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Economic Review

W Wilshire

March 31, 2011

Key Economic Indicators

CPI (all items)

Monthly Change

Seasonally adjusted Mar-11 0.5 3-Month 1.5
Feb-11 0.5 12-Month 2.7
Jan-11 0.4 10-Yr Annual 2.4
Breakewven Inflation 10-Year 2.5
Consumer Sentiment Mar-11 67.5
Unv. of Michigan Suney Feb-11 77.5
1-Yr Ago 73.6 10-Yr Awg 82.0
Manufacturing Mar-11 61.2 Change in Manufacturing Sector
Inst. for Supply Mgmt Feb-11 61.4 >50 Expansion
Purchasing Mngrs' ldx 1-Yr AW 57.9 <50 Contraction

Cumulative Change

Note: Seasonally adjusted CPl data is utilized to better reflect short-term pricing activity.

Changesin Real GDP (2005 base year)
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Data sources: Bureau of Economic Analysis, Bureau of Labor Statistics, Federal Reserve Bank of St. Louis




Employment Conditions

W Wilshire

Labor Force Rarely Shrinks

Labor Force Growth & Unemployment
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10.00% A

8.00%

Jobs for 6% Unemployment 4.3 million

LF Entrants for Previous Peak 1.5 million

Addtn'l LF w/ 1% growth from peak 3.8 million
9.6

Unemployment with all addtn'l LF 12.3%

Potential of labor force to shrink naturally?
Estimated Population 55-64 34.8 million
Estimated Population 15-24 43.1 million
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Data sources: Bureau of Labor Statistics, U.S. Census Bureau
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Household Savings W Wilshire

Continued Increase in Savings Results in “Lost” GDP
l.e. Moving to 8% from current equals $300 billion, or 2% of GDP

Personal Savings Rate
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Inflation Environment W Wilshire

Consumer Headwinds

Prices on Select Household Goods
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Production Capacity W Wilshire

Limited Incentive for Manufacturers to Raise Prices

Capacity and Prices
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Implications of Rising Rates W Wilshire

Housing Construction Typically Strong Before Fed Tightening

Housing Starts & Permits /7 Inventory
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Implications of Rising Rates W Wilshire

Mortgage Debt Increased

Dramatically Last 10 Years
Mortgage Debt / Nominal GDP

80.0%

70.0% A“" ends...

60.0%

Debt Payments Grew Despite

/_4___,/ Lower Cost of Debt

40.0%

Household Debt
30.0% w 18.0%
16.0% TN

20.0% \-\
14.0%

10.0% W\
12.0% e

0.0% . . . . . . - - . . . . . . . - 10.0%

(an & 4'/\0 Do P ‘fg, & f;\ S P (Qq NG A'QD‘ N &
S A R O A R N 8.0%
¢ Fed Begins Tightening Cycle 6.0%

4.0%

2.0%

0.0%

——Household Debt Service / Debt Outstanding
—=Household Debt Service / Disposable Personal Income

Data sources: Federal Reserve, Bureau of Economic Analysis




CalPERS Investments are Expected to = T
Provide Return W Wilshire

15.00%
12.17% 12.59%

10.00%

5.00%

0.59%
0.00%
Target Allocation Actual Allocation
M Expected Return M Expected Risk ¥ Expected Allocation Based TE

Forecasts using Wilshire’s 2011 Asset Class Assumptions




Asset and Risk Allocation

W Wilshire

Target Asset Allocation

2.0%

= Global Equity
= Fixed Income
¥ Real Estate
HILAC

= AIM

W Cash

Actual Asset Allocation

1.8%

= Global Equity
= Fixed Income
¥ Real Estate
HILAC

=AM

= Cash

PERS Asset Allocation Variance
6%
4%
2%
0%
-2%

-4%

Contributionto TF Tracking Error

100%
50%

0%

-6% -50%
Global Fixed Real Estate ILAC AlM Cash Global Fixed Real Estate ILAC AlM Cash
Equity Income Equity Income
Forecasts using Wilshire’s 2011 Asset Class Assumptions
10
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Drivers of Expected Tracking Error W Wilshire

Contribution to Total Risk - Target Allocation Contribution to Total Risk - Actual Allocation

-0.01% -0.01%

u Global Equity

o Fixed Income 0.95%
¥ Real Estate

= Global Fquity

= Fixed Income

1.20%

¥ Real Estate

NILAC m ILAC

A.73% 5AM 3.27% uAIM

u Cash m Cash

* This tracking error forecast is based on asset allocation variance only.

* Other sources of tracking error (structural within asset classes,

manager/program specific source of tracking error, covariance) are not
considered here.

Forecasts using Wilshire’s 2011 Asset Class Assumptions
11
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Total Fund — Performance W Wilshire

Five-Year Ratios
Market
Value Otr 1Year 3Year 5Year 10Year VaR™ Sharpe” Info™

TOTAL FUND $233.6bil | 41% 129% -0.1% 3.0% 5.5% $28.8hbil 0.1 -0.8
Total Fund Policy Index 45% 143% 4.0% 55%  6.5% 0.3 0.0
Actuarial Rate 1.9% 7.8% 7.8% 7.8% 7.8%

TUCS Public Fund Median 38% 131% 3.9% 4.5% 5.8%
Wilshire Large Fund Universe Median 3 41% 14.0% 3.0% 4.5% 6.0%

TOTAL GLOBAL EQUITY X-AIM & X-CURRENCY OVERLAY * 122.9 45% 155% 1.6% 2.9% 53% $21.5bil 0.0 -0.4
Equity Policy Index ° 44%  15.3% 2.7% 3.8% 5.5% 0.1 0.0
TUCS Equity Median °® -10.6% 16.3%  -8.3% 0.6% 2.0%

TOTAL FIXED INCOME ' 47.1 1.1%  8.6% 7.7% 7.8% 75% $3.2bil 0.8 0.2
Fixed Income Policy Index ® 0.6% 7.8% 6.3% 7.0% 6.7% 0.8 0.0
TUCS Fixed Income Median 3.0% 11.9% 7.4% 5.8% 6.8%

TOTAL REAL ESTATE ° 17.7 58%  2.7% -25.0% -11.4% 2.0% $2.7bil -0.7 -1.1
Real Estate Policy Benchmark 49% 159% -1.5% 5.2% 8.3% 0.4 0.0
TUCS Real Estate Median 3.6% 184% -7.9% 0.2% 6.1%

TOTAL AIM PROGRAM 33.2 78% 227% 24% 103% 6.9% $10.2bil 0.7 -0.3
AIM Policy Index ™ 124% 204% 125% 143%  8.3% 1.0 0.0
Lagged PERS2500 + 3% 12.4% 204% 0.8% 5.9% 5.2%

TOTAL INFLATION LINKED PROGRAM 8.0 40% 11.3% 0.0% --% --% $1.1bil
Policy Index 2.1% 6.2% 5.6% --% --%

CURRENCY + ASSET ALLOCATION TRANSITION 0.3

CASH EQUIVALENTS PROGRAM 4.3 0.1% 0.3% 0.9% 2.6% 2.6%

Custom STIF ** 01%  03%  08%  25%  2.4%

12
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Total Fund — Implementation Return W Wilshire

Total Fund Implementation Risk/Return
March 31, 2006 - March 31, 2011

Return (Gross of Fees)

Median Line .!.
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-3.00
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Risk (Standard Deviation)

Risk Return
l Public DB 15 - Total Fund 2.38 (65) -1.29 (100)
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Total Fund — Rolling Excess Returns W Wilshire

CalPERS - Total Fund
36-Month Rolling Excess Return
March 31, 2001 - March 31, 2011
Benchmark: CalPERS - Total Fund Policy Benchmark
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Total Fund — Rolling Tracking Error W Wilshire

CalPERS - Total Fund
36-Month Rolling Excess Risk
March 31, 2001 - March 31, 2011
Benchmark: CalPERS - Total Fund Policy Benchmark
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Total Fund — Universe Comparison W Wilshire

California Public Employees Retirement

Total Returns of Public Funds > $10 Billion
Rates of Return for Periods Ending March 31, 2011

35%
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A
-5%
I Quarter 2 Quarters 3 Quarters 1 Year 2 Years 3 Years 4 Years 5 Years 7 Years 10 Years
5th Percentile 491 12.41 23.31 16.36 26.55 6.58 6.11 6.32 7.38 7.28
25th Percentile 4.51 11.44 2149 14.58 24.45 4.01 3.03 4.80 6.69 6.30
Median 4.11 10.39 20.20 13.97 22.98 2.99 2.63 4.49 6.23 5.95
75th Percentile 3.63 9.35 18.48 12.58 20.94 2.49 2.07 3.98 5.78 5.64
95th Percentile 2.23 4.74 10.21 10.40 15.31 0.27 0.80 2.98 5.12 5.14
T Total Plan - Composites 4.15 (47) 10.07 (57) 18.79(72) 13.10(67) 18.98(94) 0.11 (99) 080 (96) 3.17 {(94) 586 (72) 5.71 (69)
0 S&P 500 592 () 1732 (1) 3057 (1) 1564 (8 3159 (1) 2.36 (75) 0.45 (100) 2.63 (100) 4.46 (99) 3.29 (100)
A Barclays Govt/Credit 0.28 (100) -1.90(100y 1.32(100) 5.25(100) 6.38(100) 4.82 (10y 570 (8 5.84 (8 4.49 (99) 553 (85)

Returns for periods greater than one year are annualized.
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Total Fund — Asset Allocation

W Wilshire

% Equity

% AIM

% Fixed Income
% ILAC

% Real Estate
% Cash

% Equity

% AIM

% Fixed Income
% ILAC

% Real Estate
% Cash

1999 2000
70 64
24 29

3) 6
1 1

2007 2008

56 50
8 12
27 24
1 2
8 10
1 1

2001
63

27

2009
54
12
24

2002 2003 2004 2005
57 63 63 62
5 5 5 5
28 24 24 25
9 7 6 5
1 1 1 3

1010 20Q10 3Q10 4Q10
54 50 51 53
13 14 14 14
23 24 23 21
2 2 3 3
7 8 7 7
1 2 2 2

2006

63
6
23
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U.S. Capital Markets: Equity

W Wilshire

Wilshire 5000 QTD Sector Returns (%6)

March 31, 2011 Qtr Ytd 1Yr 3Yr 5Yr 10 Yr Eneray 16.88
Wilshire 5000 6.2 6.2 17.3 35 3.0 4.5 et
Wilshire U.S. Large Cap 5.9 5.9 16.2 2.6 2.9 3.8 Health Care
Wilshire U.S. Small Cap 8.5 8.5 27.5 11.0 5.5 10.0 Wilshire 5000
Wilshire U.S. Large Growth 5.9 5.9 16.3 5.0 4.1 3.2 Materials
Wilshire U.S. Large Value 5.9 5.9 15.9 0.1 1.6 4.4 Telecomm Services
Wilshire U.S. Small Growth 10.1 10.1 33.2 12.1 6.0 9.2 Consumer Discretionary
Wilshire U.S. Small Value 6.8 6.8 21.9 9.8 4.9 10.6 Information Technology
Wilshire REIT Index 6.7 6.7 25.0 1.7 0.8 11.3 Utilities
Dow Jones UBS Commodity Index 2.4 2.4 26.0 -5.8 2.2 6.9 Financials
Consumer Staples
Large Cap vs. Small Cap Growth vs. Value
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= QTD Excess Return ~ —Rolling 3-Year Excess Return B QTD Excess Return —Rolling 3-Year Excess Return

Data sources: Wilshire Compass, Wilshire Atlas
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Yield Environment W Wilshire

Trailing 12-Month Equity Yield-to-Treasury Widens
Despite Market Rebound

Fixed Income versus Equity Yield

18.0%
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6.0%

4.0%

2.0%

==10-Yr Treasury  —BC Corporate Index YTW  =—=S&P 500 E/P

Data sources: Wilshire Atlas, Federal Reserve Bank of St. Louis, Barclays Capital
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Non-U.S. Capital Markets W Wilshire

March 31, 2011 Qtr Ytd 1vYr 3Yr 5Yr 10 Yr
MSCI ACWI ex-US ($g) 3.5 3.5 13.6 -0.4 4.1 7.8
MSCI EAFE ($9) 34 3.4 10.9 -2.5 1.8 5.8
MSCI Emerging Markets ($g) 2.1 2.1 18.8 4.6 11.0 17.1
MSCI Frontier Markets ($g) 5.4 5.4 5.4 -14.2 -2.3 n.a.
JPM Non US Global Bond 0.9 0.9 9.8 4.0 8.2 8.3
JPM Non US Global Bond Hedged 0.6 0.6 2.9 4.0 4.7 4.5
JPM EMBI Global 1.0 1.0 8.7 8.7 8.3 10.2
Euro vs. Dollar 5.8 5.8 4.9 -3.7 3.2 4.9
Yen vs. Dollar 2.1 2.1 12.8 6.3 7.3 4.2
Pound vs. Dollar 2.4 2.4 5.7 -6.9 -1.6 1.2
MSCI EAFE: Largest Countries and Return MSCI EM: Largest Countries and Return

United % f %

Kinnlg%om 2.3% China 17.5%

Japan 20.3% Brazil 16.0%

South

France 10.2% Korea 14.4%

Australia 8.8% Taiwan 10.9%

Germany 8.6% 207 India 7.5%

Switzerland  7.9% i?rlij;: 7.4%

MSCI EAFE MSCI Emrg

Mrkts
B Qtr 1 Year B Qtr 1 Year

Data sources: Wilshire Compass, MSCI Barra
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Japan W Wi’Shire

Third largest country by GDP and market cap, although a greater proportion of
global equity

2010 Estimated GDP Market Capitalization - March, 2011
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Japan

W Wilshire

Japan Industrial Production Index Retail Trade Volume Index
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Global Equity — Performance W Wilshire

5-year 5-year
Market Sharpe Info
Value Qtr 1lYear 3Year b5Year 10Year VaR” Ratio” Ratio”

TOTAL GLOBAL EQUITY ® 1229 | 45% 155% 16% 29% 53% $21.5bil 0.0 -0.4
Equity Policy Index *° 44% 153% 27%  3.8%  55% 0.1 0.0
Value Added 0.1% 0.2% -1.1% -09%  -0.2%

US Equity Composite (ex RMARS) 51.4 6.5% 178% 3.7% 3.0% 4.3% 0.0 -0.1
Custom US Equity Index ' 6.3% 174% 33%  3.1%  4.2% 0.0 0.0
Value Added 02% 04%  04% -01%  0.1%

Total Int'l Equity (ex RMARS) 63.6 31% 146% -02% 38%  --% 0.1 0.4
Custom Int'l Equity Index *° 3.7% 12.8% -1.1%  33%  --% 0.1 0.0
Value Added -06% 18%  09%  05%  --%

Global Equity Equitization 25 47% 129% --% --% --%

PERS Custom Index 4.4% 15.3% --% --% --%
Value Added 03% -24%  --% --% --%

RM ARS Program 5.4 11% 65% 16% 32%  --% 0.2 -0.7
RM ARS Policy Index *° 14% 58% 65% 83%  --% 6.3 0.0
Value Added 03% 07% -49% -51%  --%
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Global Equity — Rolling Excess Returns W Wilshire

CalPERS - Global Equity
36-Month Rolling Excess Return
March 31, 2001 - March 31, 2011
Benchmark: CalPERS - Global Equity Benchmark

Total Return
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Global Equity — Rolling Tracking Error W Wilshire

CalPERS - Global Equity
36-Month Rolling Excess Risk
March 31, 2001 - March 31, 2011
Benchmark: CalPERS - Global Equity Benchmark
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Global Equity — Universe Comparison W Wilshire

California Public Employees Retirement

Equity Returns of Public Funds > $10 Billion
Rates of Return for Periods Ending March 31, 2011

50%
45%
40%
/% E====
—————— +----
30% e PN
25%
20%
15% ot ===
10% N A
5% | === ==
== ==
0% S
-5% o ¢
I Quarter 2 Quarters 3 Quarters 1 Year 2 Years 3 Years 4 Years 5 Years 7 Years 10 Years
5th Percentile 6.89 20.97 46.96 27.65 47.38 6.84 333 5.19 8.36 6.60
25th Percentile 5.72 16.93 32.81 18.15 36.14 3.16 1.04 3.68 6.74 6.11
Median 5.42 16.17 31.97 16.97 35.06 2.58 0.78 3.09 6.27 5.73
75th Percentile 4.62 14.34 30.81 16.24 3424 1.86 0.20 2.77 5.88 5.06
95th Percentile 4.14 13.46 28.54 15.27 32.41 0.44 -1.22 1.86 3.35 0.42
T Total Plan - Composites 4.47 (84) 14.01 (81) 29.86(84) 15.58(87) 34.42(65) 1.66(78) 042(62) 3.01 (54) 6.17 (55) 5.33 (68)
0 S&P 500 592 (15) 17.32(14) 30.57(78) 1564 (87) 31.59(99) 236(53) 045(58) 2.63 (79) 4.46 (94) 3.29 (87)
¢ MSCI EAFE (Net) 3.36 (99) 10.20(99) 28.35(96) 10.42(99) 30.59(99) -3.01 (100) -2.94 (99) 1.30 (99) 6.23 (50) 5.39 (62)

Returns for periods greater than one year are annualized.
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US Equity — Universe Comparison W Wilshire

California Public Employees Retirement

US Equity Returns of Public Funds > $10 Billion
Rates of Return for Periods Ending March 31, 2011

60%
55%
50%
45%
40%
35% uten :1“;-
30% F- m’"_ ST
25%
20% - | -
15% o
10%
50, | sl = — s
0% J B |
| B
-5%
I Quarter 2 Quarters 3 Quarters 1 Year 2 Years 3 Years 4 Years 5 Years 7 Years 10 Years
5th Percentile 8.43 26.30 55.95 34.57 47.95 10.29 429 6.40 7.76 5.31
25th Percentile 6.86 19.95 3475 20.41 36.48 483 1.86 3.85 5.89 5.11
Median 6.46 18.68 33.10 18.45 34.86 4.28 1.21 2.94 528 4.46
75th Percentile 5.81 17.04 31.63 17.55 33.05 2.76 -0.08 2.39 4.77 4.08
95th Percentile 5.40 15.81 2867 15.15 30.96 0.96 -2.36 0.30 -0.49 2.47
T Total Plan - Composites 6.53 (38) 19.04(33) 32.55(56) 17.88(56) 34.27 (60) 3.75 (58) 1.16 (50) 3.07 (45) 5.12 (55) 4.39 (50)
0 S&P 500 592 (66) 17.32(65) 30.57(81) 15.64(88) 31.59 (85 2.36 (87) 0.45 (62) 2.63 (62) 4.46 (81) 3.29 (91)
B Wilshire 5000 6.18 (58) 18.48(53) 32.10(71) 17.32(75) 33.59(67) 3.45 (66) 1.07 (54) 3.04 (45) 523 (50) 4.49 (43)

Returns for periods greater than one year are annualized.
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International Equity — Universe — L.
Comparison W Wilshire

California Public Employees Retirement

International Equity Returns of Public Funds > $10 Billion
Rates of Return for Periods Ending March 31, 2011

50%
45%
40%
35% i——
=
30% e *
25%
20%
15% o e
10% e —
el 000000000 e To 1 ',""l
® e *
0% = == La
-5%
I Quarter 2 Quarters 3 Quarters 1 Year 2 Years 3 Years 4 Years 5 Years 7 Years 10 Years
5th Percentile 6.24 23.21 31.09 16.58 45.28 237 2.59 5.99 10.49 9.60
25th Percentile 3.87 11.65 30.45 15.10 37.26 0.41 1.57 5.20 9.97 9.24
Median 3.38 10.95 29.06 13.82 36.59 -0.07 0.43 411 8.92 8.80
75th Percentile 3.00 10.38 28.71 13.26 35.01 -0.24 0.61 3.42 7.93 7.68
95th Percentile 2.14 9.75 27.51 11.92 32.80 -3.67 -3.17 0.71 6.68 5.87
T Total Plan - Composites 3.14 (55 11.01 (41) 29.87(28) 14.67(39) 36.83(37) -0.10 (55) 0.18(60) 3.85 (60) B.82 (56)
& MSCI EAFE (Net) 3.36 (50) 10.20 (87) 28.35(81) 10.42(95) 30.59(100) -3.01 (94) -2.94 (94) 1.30 (93) 6.23 (99) 5.39 (99)
¢ MSCIWorld (Net) 4.80 (11) 14.17 (8) 29.90(28) 13.45(60) 31.47(99) -0.25(75) -1.01 (94) 2.08 (93) 541 (99) 4.21 (99)

Returns for periods greater than one year are annualized.
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.4 R o
Corporate Governance/MDP/FoF W Wilshire

Market
Value otr 1 Year 3 Year S Year 10 Year Date
Total Corporate Governance 51 4.2% 15.2% 1.6% 0.3% 6.9% 12/98
Policy Index 3.9% 10.1% -0.6% -0.2% 4.3%
Value Added 0.3% 5.1% 2.2% 0.5% 2.6%
Market
Value otr 1 Year 3 Year S Year 10 Year Date
Total MDP 1.9 5.9% 16.0% 2.1% 2.7% 5.1% 6/00
Policy Index 5.3% 14.4% 3.4% 3.9% 6.2%
Value Added 0.6% 1.6% -1.3% -1.2% -1.1%
Market
Value otr 1 Year 3 Year 5 Year 10 Year Date
Total FoF 0.9 7.0% 24.8% 7.1% --% --% 3/08
Policy Index 6.3% 21.5% 6.9% --% --%
Value Added 0.7% 3.3% 0.2% -.-% -.-%
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(n 2 . .
U.S. Capital Markets: Fixed Income W Wilshire

March 31, 2011 Qtr Ytd 1Yr 3Yr 5Yr 10 Yr

Barclays Aggregate Bond Index 0.4 0.4 5.1 5.3 6.0 5.6
Barclays Treasury Index -0.2 -0.2 4.5 3.5 5.7 5.2
Barclays Govt-Related Index 0.6 0.6 4.1 4.4 5.8 5.5
Barclays Securitized Index 0.7 0.7 5.0 5.9 6.3 5.6
Barclays Corporate IG Index 0.9 0.9 7.5 7.5 6.5 6.2
Barclays LT Govt/Credit Index 0.0 0.0 8.5 6.5 6.6 6.8
Barclays Long-Term Treasury Index -1.0 -1.0 7.3 4.0 6.3 6.3
Barclays U.S. TIPS Index 2.1 2.1 7.9 3.9 6.2 6.7
Barclays High Yield Index 3.9 3.9 14.3 12.9 9.1 8.6
Treasury Bills 0.0 0.0 0.2 0.5 2.2 2.2

Barclays Fixed Income Indexes - OAS Treasury Yield Curve
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Data sources: Wilshire Compass, Barclays Capital, U.S. Treasury
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(a2 . .
High Yield by Quality W Wilshire

March 31, 2011 Weight Qtr Ytd 1Yr 3Yr
Barclays High Yield Index 100% 3.9 3.9 14.3 12.9

Quality Distribution

Ba U.S. High Yield 38.7% 3.4 34 134 131
B U.S. High Yield 42.8% 3.7 37 140 8.9
Caa U.S. High Yield 16.3% 4.9 49 160 11.2
Cato D U.S. High Yield 2.0% 7.4 7.4
Non-Rated U.S. High Yield 0.3% 4.5 45 105 -1.8

Barclays High Yield Indexes - OAS
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Data sources: Barclays Capital
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= cr .
European Debt Issues W Wiilshire

Conditions Continue to Worsen

GovernmentBond Spreads
Versus German Yield Curve

1,400

1,200

1,000

800

600

Spread (%20)

400

200

T T
S P & dch d@ & 0,0@ g’& & d\p IS (\,\9 JORFCRIIC IS
O@ Q@ ?Q ,\\) v\) O(’ O@ Q@ ?Q S\) ?"0 (e)

—=Greece =—lreland =—=Portugal ==Spain

Data sources: Barclays Capital
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b o o
Total Fixed Income — Performance W Wilshire

5-year 5-year
Market Sharpe Info
Value otr 1Year 3Year 5Year 10Year VaR® Ratio’ Ratio®

Total Fixed Income 47.1 1.1% 8.6% 7.7% 7.8% 7.5% $3.2 hil 0.8 0.2
Fixed Income Policy Index ** 0.6% 7.8% 6.3% 7.0% 6.7% 0.8 0.0
Value Added 0.5% 0.8% 1.4% 0.8% 0.8%

U.S. Fixed Income 43.7 1.1% 8.6%0 8.1% 7.8% 7.3% 0.8 0.2
Policy Index ** 0.5% 7.7% 6.5% 6.9% 6.5% 0.7 0.0
Value Added 0.6% 0.9% 1.6% 0.9% 0.8%

Non-U.S. Fixed Income 3.4 1.0% 10.6% 5.0% 8.5% 8.5% 0.6 0.4
Policy Index *° 0.9% 8.8% 3.5% 7.7% 8.1% 0.6 0.0
Value Added 0.1% 1.8% 1.5% 0.8% 0.4%
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Total Fixed Income — Rolling Excess o
Returns : W Wilshire

CalPERS - Global Fixed
36-Month Rolling Excess Return
March 31, 2001 - March 31, 2011
Benchmark: CalPERS - Global Fixed Benchmark
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Total Fixed Income — Rolling Trackin o
Error g g W WIIShH‘e

CalPERS - Global Fixed
36-Month Rolling Excess Risk
March 31, 2001 - March 31, 2011
Benchmark: CalPERS - Global Fixed Benchmark
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Total Fixed Income — Universe — g
Comparison W Wilshire

California Public Employees Retirement

Fixed Income Returns of Public Funds > $10 Billion
Rates of Return for Periods Ending March 31, 2011

22%
20%
18% 1=
16% T
14% | [
12% i
10% 8 ——
8% I B 5
il 1 — L
LY I - A [ ::_:p:_ === ==
i T : rulE — LN
2% || |- B
(NS B e -
T B
-2% A
-4%
I Quarter 2 Quarters 3 Quarters 1 Year 2 Years 3 Years 4 Years 5 Years 7 Years 10 Years
5th Percentile 4.18 5.61 9.38 19.81 20.79 8.88 8.15 7.68 6.28 7.07
25th Percentile 1.82 1.81 6.72 8.82 13.89 7.16 6.63 6.70 5.54 6.46
Median 1.48 1.09 518 1.92 12.18 6.25 6.04 6.32 5.16 6.08
75th Percentile 1.07 0.20 3.92 7.09 9.49 5.58 5.78 6.06 461 5.58
95th Percentile 0.30 -2.21 1.49 5.37 7.26 2.24 3.00 3.83 3.25 4.64
T Total Plan - Composites 1.11 (66) -0.71 (84) 4.25 (69) 864 (25 1663(12) 7.72 (18) 786 (9) 785 (1) 646 (1) 749 (1)
A Barclays Govt/Credit 028 (96) -1.90(93) 1.32(96) 525 (96) 6.38(95) 4.82 (85) 570 (75 5.84 (79) 4.49 (75) 5.53 (79)
3 Citigroup Non-US Govt Bond 097 (75 -0.49 (81) 990 (1) 851(28 B46(85) 3.25 (85 772 (9 7.84 (1) 554 (25) 8BO7 (1)

Returns for periods greater than one year are annualized.
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Yy . .
US Fixed Income — Rolling Excess Returns W Wilshire

CalPERS - Domestic Fixed Income
36-Month Rolling Excess Return
March 31, 2001 - March 31, 2011
Benchmark: CalPERS - Dc tic Fixed Bencl k
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(2 o .
US Fixed Income — Universe Comparison W Wilshire

California Public Employees Retirement

US Fixed Income Returns of Public Funds > $10 Billion
Rates of Return for Periods Ending March 31, 2011

18%
16% &
14%
12% |
10% ==
8% e [ =
& 1 1 T
6% | e Al e = B T i
------ 44 - g [ERa L_24A_ o vy
4% T - L | SSAE | ||
2% L _— — _—
Sy J S AA
ARSI e n
[T
2% -
-4%
-6%
I Quarter 2 Quarters 3 Quarters 1 Year 2 Years 3 Years 4 Years 5 Years 7 Years 10 Years
5th Percentile 419 3.24 7.71 12.52 16.10 8.07 7.26 6.98 5.56 6.48
25th Percentile 1.71 1.66 537 8.58 13.42 6.52 6.48 6.33 5.43 6.25
Median 1.32 1.08 477 7.79 12.26 6.14 6.01 6.08 5.08 5.65
75th Percentile 0.92 0.20 3.41 6.57 9.07 5.13 5.36 5.37 4.60 517
95th Percentile 0.54 -1.31 2.08 5.09 7.02 -4.30 -0.79 0.29 0.95 2.27
T Total Plan - Composites 1.11 (62) -0.77 (88) 3.76 (67) 859 (21) 1703 (1) 805 (5 793 (1) 7.77 (1) 648 (1) 726 (1)
A Barclays Aggregate 0.42 (95 -0.88 (88) 1.57 (99) 512 (91) 6.40(95) 530 (70) 5.89 (62) 6.02 (55) 4.77 (62) 5.56 (58)
A Barclays Govt/Credit 028 (95 -190(95) 1.32(99) 525(91) 6.38(95) 4.82 (750 570 (62) 5.84 (70) 4.49 (81) 5.53 (58)

Returns for periods greater than one year are annualized.
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Int’l Fixed Income — Rolling Excess o
Returns : W Wilshire

CalPERS - Int'l Fixed Income
36-Month Rolling Excess Return
March 31, 2001 - March 31, 2011

Benchmark: CalPERS - Int'l Fixed Benchmark
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(2 o .
Int’l Fixed Income — Universe Comparison W Wilshire

California Public Employees Retirement

International Fixed Income Returns of Public Funds > $10 Billion
Rates of Return for Periods Ending March 31, 2011

35%
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20% |- P
15% - _— L
fE S8 oAl
i i B — =
""" i A s I ——— Tp
5% || | T Ty
—————————————— <= == n n 'm T
n
0% | H=g=== ——
T TH' n =
n
-5%
I Quarter 2 Quarters 3 Quarters 1 Year 2 Years 3 Years 4 Years 5 Years 7 Years 10 Years
5th Percentile 10.84 15.37 24.88 23.87 30.34 12.50 11.23 10.61 9.65 13.22
25th Percentile 4.10 4.14 14.62 11.46 24.08 8.87 8.31 8.61 9.08 13.22
Median 2.95 1.60 1167 9.95 17.57 6.86 1.75 8.24 8.60 10.57
75th Percentile 0.90 0.49 8.32 8.61 12.94 4.03 7.28 7.24 7.51 9.52
95th Percentile 0.01 -1.65 1.90 6.38 10.55 3.54 5.70 6.55 7.18 9.44
T Total Plan - Composites 1.06 (67)  0.05(75) 11.12(58) 10.79(33) 13.66(62) 5.18 (58) 895 (5 8.63 {15) 6.29 (99) 8.62 (99)
[3 Citigroup Non-US Govt Bond 097(71) -049(79) 990(70) 851(79) 8.46 (100) 3.25 (99) 7.72 (50) 7.84 (58) 554 (99) 8.07 (99)
n Citigroup Hedged Non-US Govt -0.89 (99) -293 (95 -1.10(99) 045(99) 1.94 (100) 3.21 (99) 3.94 (100) 4.15 (100) 4.13 (100) 4.26 (100)

Returns for periods greater than one year are annualized.
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Real Assets W Wilshire

March 31, 2011 Qtr Ytd 1Yr 3Yr 5Yr 10 Yr

Barclays U.S. TIPS Index 2.1 2.1 7.9 3.9 6.2 6.7
Dow Jones UBS Commodity Index 24 2.4 26.0 -5.8 2.2 6.9
Global Public Real Estate* 6.1 6.1 26.0 0.2 15 11.4
NCREIF Property Index 34 3.4 16.0 -3.6 3.5 7.5
NCREIF Timberland Index 0.8 0.8 0.8 0.1 6.7 6.8
S&P MLP Index (Oil & Gas) 6.7 6.7 33.2 18.9 15.3 n.a.

* Wilshire Global Real Estate Securities from June, 2001 to December, 2004. Wilshire
Global REITs from 2004 to present.

Real Estate Valuation NCREIF Property Index Return
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Timber Investments W Wilshire

Housing Starts 30 yr. Mortgage
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ILAC Performance

W Wilshire

Market
Value otr 1 Year 3 Year 5 Year 10 Year Date
Total Inflation Linked 8.0 4.0% 11.3% 0.0% --% --% 9/07
CPI + 400 BP *** 2.1% 6.2% 5.6% --% --%
Value Added 1.9% 5.1% -5.6% --% --%
Total Inflation Linked ex-Commodities 5.4 -0.3% 2.7% 2.1% --% --% 9/07
CPI + 400 BP *** 2.1% 6.2% 5.6% --% --%
Value Added -2.4% -3.5% -3.5% --% --%
Commodities ** 2.7 12.3% 23.6% -11.8% --% --% 9/07
Index 11.6% 22.7% -12.5% --% --%
Value Added 0.7% 0.9% 0.7% --% --%
Forestland* 2.3 -3.6% -2.4% 1.6% --% --% 9/07
CPI + 500 BP *** 2.4% 7.2% 6.6% --% --%
Value Added -6.0% -9.6% -5.0% --% --%
Inflation Linked Bonds 2.6 3.2% 8.8% 2.8% --% --% 3/08
Barclays Inflation Linked Bonds Index 2.9% 8.6% 2.8% --% --%
Value Added 0.3% 0.2% 0.0% --% -.-%
Infrastructure* 0.5 4.1% 11.1% 6.3% --% --% 9/07
CPI + 500 BP *** 2.4% 7.2% 6.6% --% --%
Value Added 1.7% 3.9% -0.3% --% --%
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_ = cp oy e
Commercial Property (as of Q4 2010 W Wilshire
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Real Estate Fundraising

W Wilshire

Fig. 1: Real Estate Funds in Market

Fig. 2: Property Types Targeted by Real Estate Funds in Market
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Fig. 3: Median Net IRRs by Vintage Year: Europe-Focused vs.
North America-Focused Private Equity Real Estate Funds
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Real Estate — Performance W Wilshire

5-year 5-year
Market Sharpe Info
Value otr 1 Year 3Year 5Year 10Year VaR" Ratio® Ratio®
Total Real Estate *° 17.7 5.8% 2.7% -25.0%  -11.4% 2.0% $2.7 bil -0.7 -1.1
Policy Index *° 4.9% 15.9% -1.5% 5.20% 8.3% 0.4 0.0
Value Added 0.9% -13.2% -235%  -16.6% -6.3%
TUCS Real Estate Median 3.6% 18.4% -7.9% 0.2% 6.1%
Core Real Estate Ex-Public REITS 6.3 10.2% 19.4% -17.9% -4.3% 5.9%
NCREIF Property 1 Qtr Lagged 4.6% 13.1% -4.2% 3.5% 7.4%
Value Added 5.6% 6.3% -13.7% -7.8% -1.5%
Value Added* 1.4 0.5% --% --% --% --%
NPI + 200BPS 5.1% --% --% --% --%
Value Added -4.6% --% --% --% --%
Opportunistic 8.8 3.5% -9.6% -31.8%  -19.4% -3.8%
NP1 + 400BPS 5.6% 17.6% -0.3% 7.6% 11.7%
Value Added -2.1% -27.2% -315%  -27.0%  -15.5%
Public REITS 1.3 3.2% 18.8% -2.7% -0.2% --%
FTSE EPRA/NAREIT DE Index 3.0% 19.3% -1.7% 0.8% --%
Value Added 0.2% -0.5% -1.0% -1.0%
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Real Estate — Rolling Excess Returns W Wilshire

CalPERS - Total Real Estate
36-Month Rolling Excess Return
March 31, 2003 - March 31, 2011
Benchmark: CalPERS - Total Real Estate Benchmark
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Real Estate — Rolling Tracking Error W Wilshire

CalPERS - Total Real Estate
36-Month Rolling Excess Risk
March 31, 2003 - March 31, 2011
Benchmark: CalPERS - Total Real Estate Benchmark
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Real Estate — Universe Comparison W Wilshire

California Public Employees Retirement

Real Estate Returns of Public Funds > $10 Billion
Rates of Return for Periods Ending March 31, 2011
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I Quarter 2 Quarters 3 Quarters 1 Year 2 Years 3 Years 4 Years 5 Years 7 Years 10 Years
5th Percentile 9.92 21.46 33.68 37.05 12.51 2.96 0.96 3.95 9.68 10.83
25th Percentile 6.20 12.88 20.11 18.83 7.12 -5.59 -2.11 2.35 9.06 10.13
Median 4.30 9.80 14.71 14.13 -3.55 -9.12 -5.97 -0.54 5.87 8.60
75th Percentile 2.76 8.09 11.20 10.01 -10.38 -13.14 -8.28 2.93 4.73 6.10
95th Percentile 1.26 4.49 3.73 -0.19 -18.70 -20.60 -13.15 6.62 -0.52 5.65
T Total Plan - Composites 6.40 (15) 1036 (46)  9.63(75)  4.37(91) -22.12 (100) -23.84 (99) -16.69 (99) -9.55 (99) 1.85 (91)  4.52(99)
£ NCREIF Property Index 462 (34) 945(53) 13.68(53) 17.44(32) 304(29 -324(200 071 (50 370 (5 7.56 (37) 7.61(58)
@ Wilshire RESI 6.63 (15) 15.35(12) 3062 (5) 2485 (9 6399 (I) 158(10) -3.99(35 071 (400 7.29 (43) 11.16 (1)

Returns for periods greater than one year are annualized.
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Hedge Fund Performance W Wilshire

2010 Returns
March 31, 2011 Ytd 1Yr 3Yr + Funds - Funds
DJ CS Hedge Fund Index 2.2 10.0 3.6 377 84
Event Driven Index 3.0 10.7 5.9 61 5
Global Macro Index 0.7 11.3 4.4 26 10
Long/Short Equity Index 2.3 8.7 3.8 116 26
Multi-Strategy Index 4.2 11.0 4.1 28 2
Wilshire 5000 6.2 17.3 3.5
MSCI ACWI ex-US ($g) 3.5 13.6 -0.4
Barclays Aggregate Bond Index 0.4 5.1 5.3
Dow Jones UBS Commodity Index 2.4 26.0 -5.8

2010 Sector Return Dispersion

300% T
250% +
200% +
150% +
854%
100% + 72.7% 52 0%
2. 52.0%
50% 1 B7%  401% 457%  337% "
AN * * * * * *_4
0% t t t t t i t t t
0.0% [
-16.2% -82 -17. -10.6% -11.5%
-50% + -20.7% 35.6% m— -23.2% S
-100% -+ -76.9%
Convertible Dedicated Emerging Equity Event Fixed Global Long/Short Managed Multi
Arbitrage Short Markets Market Driven Income Macro Equity Futures Strategy
Neutral Arbitrage

Data sources: Wilshire Compass, Credit Suisse
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Hedge Fund Performance W Wilshire

Figure 5: 2010 Quarterly Industry Flows
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Figure 6: Strategy Industry Flows by Percentage of AUM in 2010
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RM ARS — Distribution of Performance W Wilshire

o-Year 5-Year Up S5-Year 5-Year

Info  Capture Sharpe Sortino

Market Value ~ Qtr 1Year 3Year b5Year Ratic® Ratio Ratio® Ratio®

Total RM ARS Program 5.4 1.1% 6.5% 1.6% 3.2% -0.7 0.4 0.2 0.2

Policy Index”® 1.4% 5.8% 6.5% 8.3%
Value Added -0.3% 0.7% -4.9% -5.1%
Total Direct Investments 3.8 1.7% 8.5% 2.5% 3.9%
Total Fund of Funds 1.6 -0.4% 1.9% -0.3% 1.6%
HFRI Fund of Funds Index 0.7% 4.9% -0.9% 1.6%

Rolling Correlations vs. Index

Percentage
of positive Beta vs. PERS Domestic MSCI AW
Months  S&P 500 W5000 2500 Fixed Index X US
67% 0.3 0.7 0.7 0.3 0.8
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RM ARS — Histogram of Monthly Returns W Wilshire

CalPERS-RM ARS (net)
Monthly Histogram April 2001 to March2011

Frequency

rest -3.0t0-2.0t0-1.0to 0.0to 1.0to 2.0to
20 -1.0 0.0 1.0 2.0 3.0
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RM ARS — Universe Comparison W Wilshire

Universe Analysis
Period as of March 31, 2011

Universe: User Defined
Percentiles: 10, 25, 50, 75, 30
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4.00 4.20

3.58

34
3. nu -
. 257
2.19 2.33

2.00
1.66

. 1.38
1.00 1.00 182
0.35

Annualized Quarterly Return

-1.00

-2.00

-3.00

Quarter One Year Three Years FiveYears

Quarter One Year Three Years Five Years

© | RM ARS (NOF) 1.09(74% ) 6.53(39% ) 1.59 (36%) 3.25(56% )
B ML 1-Yr Treasury + 5% 1.38 (64% ) 5.77(54%) 6.51 (6% ) 8.32(3%)
# of Products 197 193 177 150
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RM ARS — Rolling 3-Year Ranking vs. = L.
HFOF Universe W Wilshire

Rolling 12-Quarter Universe Analysis
March 31, 2006 - March 31, 2011

Univ,F;s&')User Defined
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Private Equity Fundraising - 2010 W Wilshire

Fig. 1: Amount of Capital Investors Committed to Private Equity Fig. 2: Proportion of Investors Currently At, Above or Below Their
Funds in 2010 Compared to 2009 Target Allocations to Private Equity
100%

= Significantly More Capital in

2010 Than in 2009 90%

§2]
< 80% -
= Slightly More Capital in 2010 3 = Above Target
Than in 2009 5 70% A Allocation
a 0,
= Same Amount of Capital in 8 60% - W At Target
2010as in 2009 E 50% - Allocation
©
m Slightly Less Capital in 2010 c 40% -
Than in 2009 o ¥ Below Target
g 30% - Allocation
m Significantly Less Capital in o 20% A
2010 Than in 2009 E o

10%
= N/A, Did Not Invest in 2009 but
Investing in 2010 0% -

Dec-09 Jun-10 Dec-10

Data sources: Preqin
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AIM — Performance W Wilshire

5-year  5-year
Market Sharpe Info
Value otr 1 Year 3Year 5Year 10Year VaR™ Ratio™ Ratio™*
AIM Program *° 33.2 7.8% 22.7% 2.4% 10.3% 6.9% $10.2 bil 0.74 -0.27
AIM Policy Index °* 12.4% 20.4% 125%  14.3% 8.3% 0.97 0
Value Added -4.6% 2.3% -10.1% -4.0% -1.4%
Lagged PERS 2500 + 3% 12.4% 20.4% 0.8% 5.9% 5.2%
Long-Term Policy (10-Year PERS
2500 + 3%) 5.1%
AIM Partnership Investments 33.0 7.8% 22.6% 2.4% 10.4% 6.9%
AIM Distribution Stock 0.2 7.6% 36.9% 39.2% 16.0% 10.2%
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AIM — Rolling Excess Returns W Wilshire

CalPERS - AIM
36-Month Rolling Excess Return
March 31, 2001 - March 31, 2011
Benchmark: CalPERS - AIM Benchmark
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AIM — Rolling Tracking Error W Wilshire

CalPERS - AIM
36-Month Rolling Excess Risk
March 31, 2001 - March 31, 2011
Benchmark: CalPERS - AIM Benchmark
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AIM — Universe Comparison W Wilshire

California Public Employees Retirement

Private Equity Returns of Public Funds > $10 Billion
Rates of Return for Periods Ending March 31, 2011
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I Quarter 2 Quarters 3 Quarters 1 Year 2 Years 3 Years 4 Years 5 Years 7 Years 10 Years
5th Percentile 8.93 15.96 21.73 21.42 21.13 6.88 11.31 12.34 17.34 11.42
25th Percentile 7.25 12.55 15.69 19.21 16.91 371 8.32 11.32 16.29 11.27
Median 6.36 11.63 14.31 17.97 14.63 1.95 6.39 9.70 12.14 7.96
75th Percentile 4.32 9.43 11.78 14.92 10.30 0.10 4.86 7.42 11.07 6.67
95th Percentile 0.64 331 6.31 11.86 1.40 -4.78 1.42 322 9.18 5.32
T Total Plan - Composites 7.76 (16) 16.25 (1) 17.59(15) 22.68 (1) 1524(39) 2.45 (45) 8.06 (29) 10.35(45) 13.54 (43) 6.92 (58)

Returns for periods greater than one year are annualized.
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